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'Lookof Silence'a Call
To Confront Our Past

he kilingofmore thfl a milion aleged
membeG ofthe Indonesirn communist
Iraty, or Pl,X, in the aftermrih ofthe
sepl 30, l%5 porrEr strugBle wil
for€r€rhalmtthis nation

I wbtle severul mass killinss
occunedlater drrinsthe New order r€sime, the
commu st mlssacre is the one event tbatstill
exposes us to intemationBl hnf,ili,tion-

wtile l,E rrDuld like to pornayours€i€s as a
natiortbatfreed ibdfftom colonialisrq we will
cotrthue be seen ,s manipulstors oflistory;
a dehsionalnation that like! to tool itselfby
pretendingitbad nerEr done a4thingbrd.

we wrnttobe apmud nationbut the
communistpur8e cotrttuues to r€mind usthatv{e
jlsti& impunity atrd fitl to deal with our pasL

Thars the messasE of Joshua@petrheimels
doormedary films -the laiest "The l,ook of
S ence,'' rnd the prEvious, ''The Act oflfiling."

Ithasbee ftarlyfir€decade.ofsilence
The impunity ofthe l%5.1956 kiniigs sen€s as a

template for later mrss mDrders snd qtn-judictul
kiXn}8s - in Talarssad TanimaPrioh Timor r,este,
Aceh, and 1]ntil now in Papu* It ihows th.d you can
get awEy with murder otrthe pretert ofservingthe
country And who linolvs it can happetr a8lidnthe

Matrypeople in Indonesia stitlwish the tm8Edy
wil be eased with time. B]]t movies,book and
whEte!€r turm ofwBmingwiu al\lE,'s be therE
because the death ofa milion p€ople in a m$s
huiraiswaytoomuchtos eep under the carpet

Until we start to conftont our o$n history
debuikthe oficiEl story adinitto the crimes, ask
for for8ileness and try to solrc itin good faith with
whate!€r method we can come up with, victims
and perpetrEtors will Dei€r rEcejve thejustice they

SBY Has Overseen Real Growth, but
The Question ls: Who Benefited?

bdween the rich and the poor.
In evaluatingl-doneiia's pm8ress itr

acnievirathe Miltendum De!€lopmed
Goals, the Central Stadstics Agency (BPS)
has shown that in2004 usinga po\.€rty
line of$r.50 (PlP), there $€rE 36J5 mil-
lion poor pople - or 16.66 percent ofthe
DoDulatiotr" By Mr-rch 20]3. the number of
poor Indonesims had fallm to 2&07 mil-
lionpeople - [.37 p€rcdt oft]e popula-
don _ so it lools ltle we ar.e makinggood
pro8ress.

But ifre look .tthe world Benlds deta
(their polrrty line is set at $2 per day), in
2013, s].r per.enr oflndonesians lvEre liv-
ingin por€rty To meetthe frsl MDc we
need to r€duce this numberto 75 percent
by 2015. This is not Boingto happer

Lets also consider thebudget aloca-
tiors tur pol€Ity rcduction- B?S data
sho$'s that itrthe,€ars 2004-13, the per-
centase of Deople livinsinDoverty
de.reasedby 5r9 p€rl:€ni, or o58 perent
perte!r. Meaawbilethebudgptof the
coordinatingl"{iniltryn}r People'swel-
fare ftir pm-poor pm8r,rns wss inuelxed
by Rp 56.7 trilllon in 2004-10, or about Rp
8.r trilion peryear.la 2010 alon€ thebud-
getincreased by Rp 274 trillior - about
42 p€rcent The hdonesirn lDstitute of
sciences (LPD crlsiated h 20[ that in
the yearbefore the govemment sped
almost Rp 47 milliotrp€r capira tolift
Indonesians outof povErtlr De.pite these
enomous $tms, we are not seeirg any
corrclatingimpact on ile numbers of
Indorcsiaff liilnain povertlr

aa
D6plte enofinous sllms
spent by the govcanment,
rveare notseelng any
coneladng lmpecton the
numbcrsol lndoneslans
llvlng ln pov€rly

we caa also measure theimlact ofour
DrE-poor policies tryusinsthe cini coefi-
cienr, which measures income distdbu-
tiotr- A.mrdingto the BPS, Indorcsla's
cini coefaci€rt steadiv incresed dudns
d:Ie v years ftom 19% to 2013 from 0,35s
b 0,413, meaning\re h.a!€ mo!€d into a
ra.sE oftiEtr income inequaltty.

Ldonesia's ciniindex i! sdl better
Aran Malaysias (O4O and that ofthe Phtl-
ippines (oa:l), butit's worsetbin Cambo-
dia's (038). Thailand's (0,40). vietnmt
(O3r, orthrt oflaos (0.36). This means
thatou per capita Gross National hcome
of$1580 do€s notEflect the acnral
income ofmcst p€ople In 2oro, the
\realth ofthe 40 riche.t p€ople inlndone-
shrras Rp 680 trillion - the equi!€lmt of
103 per.€nt ofthe nation l GDP. The total
wealth ofthose aO equ8ledthe wedth of
60 million ofthe countrys poor€st pmple,
m NGO snrdyfound.

Yudhoyonot dhini.rraridn hrs cer-
taidy ol€Isem positi!€ eonomic growtt!
but tlis glowth is not beneftingthe
majontyof Indonesirns, orsEnenrins
suffi cient employrnenL lndone.iat em-
mmicgo\ath $Bs r€iying on the mrrket
mecharisms wlth lttle Frticipation ftom
p€ople outside the major cities. To sbr-re
the wralth $e need to createjobs and to
do this wE should relyotrlabor-intensive
indusrry rs$er thmtecbDoloB/ and capi-
tal. The unmplolmeEt rite incrssed by
0I percent ftom6,14pscenr if,Argust
2012 to 615 percent inArgust2oB.

Evm thoDsh the sovemmmt hrs suc-
ceeded in rcducincthe ftmtler oflndo-
rcsianlivingin porErtyby about 5 per-
centin 200+13, we cannot saythat the
pm-poor policies arE etrecti!€ly rea.htng
aI the peoDle who need then The
inmroiDC administration needs to con-
siderthis data and de1€lop new policies if
it is seriols about improvirathe lives of
poor rndoftsians across the countiy.

nhis spe€chto the Hous€ ofaepresen-
t iiv€6 onArg.l5, Presidetrt susilo
BaflbaryYudhoyono daimed 6lat his
eaninisr?tion had succe.stully
implmstted pro-poor policies and
DmFBms He stressedthe DroFess

madeinladone6iat delelopmen!citinaa
number of rorcm-ecorlomi. ltrdicators,
eslectuIythe coutds restlience durirs
the Clobrl economic crisis in2m8. He
rEminded the Uouse that hdonesia!
emnomic gm$,th rEre in 200+13 was
higbertbEn tbst ofthe Utrired Stater
hmpe and Japan dudtrgthe same
p€riod, andirthe 6lst semesteof 2014,
Indonesh's e.onomic groe,threnained
the highest after china amongthe
membeE ofthe G,0. Alsq Indoneliat
forEiF debt-to-GDP ratio is r€ry lolv at 23
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percenq 2014 sawthe highe6t strte
rer€nu€5 in bistory and per-capila
income h"s morethantdpled ftomPa
r0.5 milliotr ($8m) in 2004 to Rp 36.6
million ($3,100) itr2013. The Drc6identalso
pointed to Indonesia's membership ofthe
G-20, giling it aloice ,nglobal decision-
making, ss pmofofits el€rated strrus.

Th*e are rdmiEhle a.hie@ments
indeed" However, fwe chrnsE ourper-
sp€ctireiust alitde bit, a ditrerent picture
emEr8es Accodingto the clobal Hunger
Ind€& for irstance, eventhough rndone-
sia is now a member ofthe G-20, our rat-
iDgin20B was ror (which sjSnifies seri-
ous hunser). plr.ins us behhd \4etnam,
ThailaM aM Malq6ia-

Mrny e<perts say lndonesiab mion-
economic itrdicdors show that economic
gm\rthis not er€n or sustainable, point-
ingto decreases in tradable seciors like
agricultufe, mining, and mfl ufactDring,
and the low rate ofabsorptiotr ofthe labor
fone Meanwhile, two indicators thrt ar€
risinsm-arl€dlyarc in omeinequality
and economic inef Eciency

we also need to consider the nunb€r
ofpeople livingunder the poverty line,
thebudSEts allocated to emdicate pov-
erty, and look at income distn'buiior
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JakartaGlobe
Bewareof Lawmakers
Setting Sights on KPK

mid all the fr acas oflate, it is har d !o
believe that things (ould EEt iny worse
nr Idonesiu politics. Lar malers havc
sho\i,r thc,ir clear intention to hlm bacl
the .ld k on denrNmtiz.tion with the
pass{qe ofthe resional clections lau'

tbat €Dals direLt elections ofmayors district heaals
andgovernoN,Dd Dot Iongtrcfor€ that, vhen all
eyes were on the Jrly 9 presidenti.{ election uidr
dre laq on legislative bodies A yed that sbodd
have been a feas ofdemocracy could now gp down
in history as the one drat srw the eBd ofrepEsenta-
ri\E govemm€nt as we know it

Butthings could sdll gEt a lot $,orse
EyperLs are raisingtlk specter ofoHouse ofRep

r€sentatives bent on pultingout the Corruption
Fjadication CormissioD tKP() s teetla

Noted lawyer Todung Mulla Lubis, for iDstaDce,
w3ms thrt the Hou-se lus the nudDlity to cripplethe
KPK ard car do so simplyh, aftendingdrc anti-cor-
ruption llw. AkEAdy, the law on legislative bodies, or
IID3 hw, requires the l(PK to sek pemrission ftom
the l€aders ofthe Hollse to qu€st,on leSislators itbe-
lieves to be involved in Era{t.6es.

ln this regad, it is not very sur?risi\q that sonrc
have expressed concenN over the Upointnent of
Setya Noyanto accused of irNoh'eme.t, though
never clrarsed, nr r rumber ofcomption cases as
Ho$e sEe.ker, md lalxj HBMah - who in the pst
hds su8gBsted to do a$,ay with rhe L?K lkogcdrer
- .-! one ofhis deputies.

Hopehnly, now that notonly the Dation's nedrcns
but also its captains ofindrstry are sounding the
3lamr bels o\€r the prospeci ofprofacted political
instabillry. Iawmakem and other stakeholders wil
reilize thatits rottoo late to oDtirNe on the Faii of
democntizrtion. All should realize, lDwevcr, thaton
that pnth, m independent :md rsseltile KPK is rru'
cial to ke€p elErfbody honest

On Reproductive Rights, Progress
But Plenty of Challenges Ahead

ormostofhuman history
reproductjve rigjns essentilly
meant men and women
acceptiryrhe number, timing
sd spachg ofdrir chiidren, a.s

w€ll s possible childlessness.
AU this char!',ed radicaly iD i11e s(ond
half of the 2oth ccntury with the
intoduction of new medi.al te.lrnologies
anned at both preveDtiDg aM assisting

Tlrcse terhlolosjes uhered in his
toric chDnBes in reproductive rights and
behavior that continne k) reverberate
around the world, gj\inF rise ro increa]''
in8ly ronrFley theologic.l ethkrl and
l€g.l concem thrt need to be addressed.

Up until $ou nd thc nr iddle ofthe past
ceffua, reDroductive riqhts rerc linited.
The eilable bil.h control methods were
rhlthm,coiusintenxptus(rvid lawa-l),
condons a.d for sonre. the diaphra8m.

lhose methods in too m.ny in-stmces
were mliable 3nd not coNide.ed user
liiendlr Alsq while induc.ed abortion hus
been practiced for aEes, it w6 a dmsnc,
d0nserous and lar€Bly unlawtul nrcdical

ID 1960, the oEl coIltraceriivc Di]l wa.s
iniroduced, dmmatically h ansforming
\,romeDb rcproductive fishts aM behfl-
ioul' In addition toihepill, nrcd€rn nredr'
ods olfamily pl ming, including the intrr
uterinedevice(ILrD).injectables,
implants, energEncy contrac€ptile pills
md stcrilisaiioD, ha\r give! womo md
men effectile control over prccreation.

Ilodemco ceptives hfle contrib-
uted to nujor chlnscs in serual beha!.
tuur and maringc. Wo en eoipo$ered
widr modem conE acepnon can choos€
without tlrc ferr ofpre8nancy whether to
hme srar31 Elationships, embhrgthem
to postpone childbcaring or avoid it allo-
BEfter And insted ofnurria8E, cohabitr-
iion hrs bscome nrreasingly prevdent
amonA m:my youngcouplcs, especially in
nrdrst iilize{l.onrhier

The use ofnodem contruceptives also
facititit€d a rapid dedine iD famill, size
worldwide. B$ween 1950 and the close of
the 20ti cennl,.},, the u,odd\ toml fertility
mte fetl ilm n\,€ children per wonM ro
neffly halfthat level. Elery nujor rcsion
ofthe world exDerienced fertilitv
declines duringtlut half €ent!ry wi$the
BreatestoccurinshAsiaa Lrtin
Ameica aId tlrc sLnallest h Anica-

With improved medicd te(hniques,
.hatrEnrgso.ir'l nolm dnd srssiooE
movements, induced aboftion also
becam€ in rcNins:lyleFlbed gtobariy.

Althou8h some renrajr sh,oDgty oppos€d
ioinlucedabortion.nearlyrllind shia-
li\ed.ouDtries have pNed law esuing
a u,onun's right io abortion.

Also attle 1994 hi€matioMl Coffer-
ence on Populatior and Devclopnreut
0CPD), 179 gorr:rDments tudicated rheir
conmiEnent to preretrt unsafe abonion
,nd h circumsiances where abortion is
riot aminstthe la\+', srjch abonion shorld

Repmductive riglts to terminnte a
pregnmcy, howevcr, have also led to
excess female fetus abortions. Pafticu-
Irly qidcspread iu Chim drd hdia thcir
sex ratios nt birth of I U rnd ul boys per
100 girls sft blatrndy higher than ihe i}?-
ical sex ratio at bidh ofaround 106.

Consequendx tlle nu bers of!,oung
"surplus rnales" unable to find brides are
nlore than 3s million in China afld 25 mil-

The innoduction in 1970 ofin v,tm fer-
iiiisatioD OaD - fertilization n1a labora-

bor! by mixinBspemr with ess surgically
renDved trDm m olaryfoll@ed by uter-
ineimplantation radicsllyalteredthe
qolutionar''pmcess of repmduction-

I\IF pmvides childless couples the
riSirt and nredns to have biological chil-
drcLItisestimatedthrtnoret Eve
million nT habieslrev€ followrd since
rhe birft ofdre 6rst'tesr-tube b!by'in
1q78. Howaer nT has also miskl ethi.al
concems tn additio, to crsting s pre8-
necy rhmush "ftificial" means,Iw has
become a massile connnerctnl 

'ndustrlprone to serious abuses md et?loitation
of\ulnemble couFles in th€ desire to
DDke ptufits 6om childbe{nrA.

I\IE alro pemn$ €Esl8tioml surogacy
which extends r€productiv€ rignts to
s€nre-se\ couplB. tn conhzrtto tradi-
tional surrceBcy, wherc lhe nrnogrtc is
dre actual mother, gestationsl surrogrcy
allolvs ihe surrogatc to bc uffelated to
tl1e baby with the egg comjngfrom the
iDtended notlrcr or doDor.

wlile those who arc childless havc a
riEht to have biologi.al chi]rIH, Etsta-
tional surogncy raises challcnging ethi-
cal qrestiors, such as the e&loitation of
poor renen. a5 $ ell as conrplex legil
issues, especially !vhen trinsactions cross
nrtemational bode$.

In lq9Zthecloning orpmp Srtion
by sef-replication .ather th3n drmugh

aa
The numbers of young
.surplus males'unable
to find blidesare morc
than35 million inChina
and25 milllon ln lndla

sexud repnxluction of the 6rstmam-
trEl, Dolythe sheeU qtss achieved. Tbe
bi$h ofDotly was a major reproduciive
developnrent. Iolowing tlre.ionluof
Dol\a scorcs ofotho dimals, including
6sh, nicg cows, hones, do8s and mon-
keys, hive beer succestuIy cloned.
These developmenh sugBEst lhat i,r the
ftNr tuture some h Ears may wish to
a.ssert their rcprnluctive rights to be
cloned, osain rnisins serious theolosiccl.
ethicd ind leEar questions.

AmDnRthe transhununist reprcduc-
rive technologies imagined in the nDre
dht nt tuture, one dut stancls out h ecto-
genesis. or the developnent ofa fetus
ourside drc human woD$ in ar aItificial
uterus. \Mrile ectogenesis mry expand
ihe erterf offet3l viabilitx tree womeD
ironr childbearn€and exprnd rcproduc'
tive riEilts, it poser serio$, u1explored
Nedical, ethical and le$l hsues.

Duringthepasthdf-centuryrc alk-
able teclDological prcgess llas be€n made
in human reproiluction. As a rcsult o{this
nredicdl progresE women ard oren hae
acquircd wide'.,r€irg repDluctivc
rights md t€chnologies to determine fte
nuntei timinsud spacingof their chil-
dr€n and to overcome childlelsness wirh
biologicar offrprtuE The Dew reprortuctile
tcchnolosies, however. have also siven rise
io seriou! $eolrrgical, ethic.I .nd ie8d
concems thrt hi\e notbeen srtisfactorily
addrcssed- rutue Lnedicnl tleal0xlrugla\
in huE reprcductioD nDke it e\rn rnor€
inrpemtile for the intemationnl commu-
dtt ofnitiom to xddressthe growilg
challeryesand€oncdnsre$rdinsrl}pro-
dudi! e tedmologi€s ind rigfitr.

i"i";il;;.;i..

Jararaa clobe bFbnlrrGd try Berrldalu lvled. r5ldtrgs
PtJatarr.Glole lvle.!., Bslcsatu Plaza Li. rl,5!ne lDa
ll.lend Gt.t subEto xd.35 36,J.lcrta129:0

I\,IANAGEMENT EDITORIAL

'IheoL5amb!&a sa.hln6@1an
ChLlEatd6ofig SdndEdltor
sa.hrn coparan sheb Kziln0ddLn

Sabrld\rkor MrEgtisCdh*
S.mue Tahir Bhironb 5u@stovo.Sor<ast

Domrni. G olong&n. Drgnir
Abdur xhank Pnnr

LukoanDiaja adioratLaEp
llrrtclnltcdnlnl.adG .rohnRiadY

DlEtor EElpEiltorld Bosd
Sarr Kusumanhqrum T he L Sambuas4 S.din 6oparan,

Tann Abqo Ma*ue Pamadl,
Drdrkl Richbrnl

OURSEB\IICES
G-rdl.l.'tlicllL.CrhrDrjr.O
TelOA299575OO, Fa((OZD5aOOO7z
@nt .tus@tlEiakrtaslobeM

lhbrrLdd!To oetnom€ ddl'/6vforlu6t i! 132O0o p€r
nontll, odag€t gcitdls.ounE rof 6jrbfi th andr2jnohih
sulscrlptons, orlo raporldellvery prcbefiE, ell usat(O2l)
29S?56.taxto(0e05roOazr.om MoFtu A @ b6 En,

a.t!r..thl ForEksio lEqEsta nEdlatit and lo pl*e
dlqlayd...itu orFb ideh fi ntoronlinq@ll ljltor
ImrEr ate s+rvkeat (@tr2!xE-@. ldr toloa)sio oon
oreman ee.@|h+k-r.dob6@n!aordqltal
ad\,*li!lng em.ll dtsltdr@la.@ltejrl&r.9btc@r, Joseph Chamie is a fom€r dire.tor of

the United Nations Population Division.



Energy Evewarbufton

JakartaGnohe
For Prabowo, Reality
A Hard PilltoSwallow

hen onc faih ro back up bluster
widr prool the results rft
humiliation ,rnd tlre sndual

As Esulis ofthe.hly I
presidenrial clection b€san to

r'olt iD. then-cmdidrte Pmbowo Subimio suprised
tlrc n,tiotr by actjtrs like a sioic contcndo'r tlough
cnLulationssho{Edhintm nBbehindJoko
widodo trith 47 lxrcent ofthe votes. Nmer olE
nrtional frgrrres txpressed their rc$crt for the
foDnersE eral for hjs impBsive eflorts in the race.

Thal higfi regnrd. howcl'cri stirftcd to rade as the
dat\ wore on, until it was close to slrattednswhen in
m cmotional press conference on July 22, Praboso
shouted his rc'jection ofthe election resulLs, clairt€
trEsire drd systenic liaud dunlqthe vote ad
countjnglrocess. ,rrd lrbeled the ceneral Eledions
Comnirsion (KrLl) a brnd oflills lor crusningJoko

He Aren withdr€wlio dle election process
altogeiher - forcbghis tem to rnake , hanf
con-ection soon after in an effort to ftrve face.

Pmbowo ended his 3momcement b.! statinghs
plans to chEllengE the rcsrlls in the Constihrtjonnl
Cout His colnp soon otrercd a longiist ofnlesEdl!'
ficudn.trt actiorrs. oD the verl toD ofit wa-s tileir
clni,n tha! some ?0 nrilliorl votes hld b€en the
rcsilts offtaull - the nunrber thenjmped to
5o n llionin justimatt!rof hours.

Butduing Pmbowol tust Courtheff ingon
wednesday, tlrc coalition was cn$massed turther
when ftejustices denonstnted ho illprepared
Itoth fte lesEl teur ed fte evidence were.

Ils high time for the people around Prabowo to
adn1it dr h1rth md advise hin to concede lhercfore
allowiDgtlre \rrtcsman" to save what little respect
be h$ left Iiight milior vote\ are impossiLre to
coDtesl and it's tiDE to end flrc dreanr d!al,€up.

Can lndonesian Leadership Change
Turn Tideon Resource Nationalism?

csource manlgement is n

riresshg poiicy pr obleD nl
Indoncsia, but it is also dpc
for natjonaiist smndst3ndinE
In dre lead up to hdonesiab

presidential cmdidaies deployed the
mnnra olcner$, independence and
resoucesovereiEotyintLeirc npaiFrs.

Tbe victor. Joko Wid..do (Jokowi),
llsed fir less incendirr,v lrnsuase th n his
compeiiioL, Plabowo subi rto. But botlr
espoused s nationalistvjsion lordremin-
ilg 3nd energy sedoE - promisingto
wearr the countrv offforeign oil imporLs,
culti\rite :r lrue-rdded resouice econ-
omyadrenegoti e contra.ts with for
elgr ntlinAconrparies.Sucnprcn{ses
rDrk ofpoBdist eledioneerin& Bui
Indonesia! presidential candidates rvere
offedng litue more thrn u continuation oI
cun ent golclnncnt poliry

hdonesjaalpeaNr€guh J.inn us-
b-y md interDationsl press repolts s d
€xnmple ofa country where 'resou rce
nationalim is oD the rise. This temr
lefers to govennnent eflorts to e$ract
Brener value ft}m. md ,ssc,rt more con-
rol over, iis rutu a1 resouce sectors
usurlly !t the expense of foreign inves-
toN. oler the past 10 yeus, therc hs been
sigrilicanr legal chnngp and an increasiry
incidence oflL€lt disputes atre.ting for-
eign mnringconrpanies i'rthemineml
and oil and gi-! sectors. Nationnlist polic],
chmges md les:l htem'tio$ de justi-
fied bvtuticle33of the Indonesiar Con'
srinltinn whn.h \tster that natrhl
rcsources bclong to L\c people ,md
should be controlled by the state.

Tlrc 2009 Mining Law js dre most
commonlycited exampleof Indonesia's
'resuce nation lisnft'ecause it (hu8ed
thc rerms ofinveslment for foreiqn mnr'
ingcompaiies- Forex nple,it mdatcs
m incrcase in .o.val!v pqments, local
content reqr&€ments and new divest'
menf rrles Brtoncnf rheDnNt.onn'n-
!€l.sial astedsof the 2009 lawtook drape
ttis ,vea-wi$ the inERlurtion of.n
cxpon bar for raw nickcl and bruxite,
aM tr :rssiveexpontayGtoiiingat20
pelcent md inoea-sinsyearly) on the
expol1 olcther straiegic nlinerals such as
copper The Eor-l is to add \Dlue to the sec-
tor by compd lina coorpanies to invest irl
EfiriDBficilities md prccess their min-
errl ores oD IndoDes'dr soil.

Ir the )ears leading up to the c'xpon
trm, Dost DrininEcoDlpdia made liii:le
proSress towards invcsting in refining
hcllities- Mlny simFly difti'tbelifle the
gorenlllunt would lollolv thlough with
suchxbr lish policy. Nor did they see the
econonn lElue nr sDeltiDg. becalse ii
requires high crpital costs, signjficant
irr$bnent in ener8il i!arstNctue ud

So. wLen the ban lvns enacted i. Janu-
aL1'thisye,cxponsErou.dtoahaltas
therc were lirtunlly no facilities ready to
pnrchase od refrc stocks ofnnrcml oE
For example in Sulawesi, Indoncsia\
nickel hL'b. thousmds ofmine workers
h e been laid oli contrrcto.s hec
recailed their miningequ ipment md
piles ofdnt fich h lnckel ore, hc ihe
island\ silent porE. Th€ mineml seclor is
flow sufferjrs Epol1ed losses ofhllfr bil-
liondollars ir exrrorLs each nronth.

The bin does appeff l(' be hcentiviz-
ing iNesbnent i.io nickel smeltiry, \r'iih
nhe Invest rcnt CoordinatingBoad
(BLPNI) claimins 50 nee'smeiter projects
ufe currently underway. In ihe merntinle,
outside imtitutiorN such s the $brld

Binkand USAIDconsistentl!'nr6! ethat
this policy is dotusnrre hmth goo.L

The pflrhibitile export tax of20 peF
(eDt also led h i\e Gsxtiotr ofprcduc-
tion and cxporls at sonrc oftlc counD-ts
mostprcfitablecopperntres includina
Ne$noDCs Batu Hijau nli!€ in wrst Nusa
T€ngau$ ffd Freeport's crasberg mine ir
P.pua. NerDtiatjons beMeen dre rniniDg
gianls and the Indonesian govemmcnl
b3!e tEen in.ttdiblti naughl On JLdy 2s,
the gove.nment dnou.cd a b!erl<-
thorldl lyhereby Frceport tureed to pay
roydtiesdrdi es, dcoDceded to Dcw
divelnnentprovisions asigllificnntsuc'
cess for dre lDdoDesim go\€mment.

Nc\unon! on dre olhu hand, is retus-
irytu bodge. The comp3ny rccentl,
dedmd force mjerre ad Eled for inter-
nrtionri :rrbitmtion. In response the gov-
emlent hs theatened to rescird Nev-
nrcnt\ Iicenseto olxrate,seDdinga clear
Dress4F to nlning conDnnies wlio miSht
arso be coBidering dbitsatioD.

Uespite sigllifr cmr economic losses.
ud d1e prospect oicosdy leEEl .oDflicts,
Jokowi and JusuiKalla the prcsident'
snd vice presi.tent-el€ct - hav€
expressed thcir commitment to donrcstic
processins an.l ihe c*port bin. This is
hlrause these poli.ies ha\r broad sup
port ftom acrcss Indonesia\ political
spREu!. TlmuEhout D.ajor parties. 3n
alnons man) rcsional leaders i,1 Ir]done'
sia\ flnnerrl rich provinces, there is a

conDronbeli€f ftatilrcshort term patu is
\"ortt dre expected long-telm €rins of
drese oolicy ilteryentions-

somc polinco-busincss elites bacted
the brn becnuse Lhey see oppoftrities

aa
There is a broad
consensus that mineEls
should b€ left in the
ground urfiil they can be
exported at a hlgher prlce

for self-ennchment in a donrestic slnelt-
i sDekeLButinplaceslikes'nawesi,
the political elitc ar€ Ir-lso in support
because fiey ar e tired ofwatching
swathes oixrworc beirgdugup rd
shipled ofshorc, with seriolls enr.iron-
NeDtil coNe$ences ard littte rerenu€
sent direcdy to provincirl or distrjct col'
fers. Enviromentslsis uld ulti-corrup-
rion activisls also lile th€ ban a.s it has
temporarilystoppedtheinespoDrit e
ud illeg8l minirsactivities ofm yl.'cal
and loreiEr lrve\tors. ln other woldr
dEe is a lnoad comeNus flEt linerals
should treleft h thesround until theycin
be er?orted it . hBner price

Sonre idllml insidcls hope drat
Jokowi s reputntion for pmBmatism rvill
bringchtuEe to ast gnatins industr_v and
breathc iresh rir into strlled negotiations
sith forei8n mirinEi.ompmies. TheE
have idecd l1cen tcntative signs that the
lew presideni wil move away fom the
conrhati\e aptroacl drat tus cluracteF
ized drc cunent:rdmiltisbrtioD. tolvnrd r
moE roncilixtory style. For exmFle, one
of Jokowi's cconomic advisers recently
indisted ibxt he believes the mining sec-
lor needs more golennnent support to
b'rild a domestic snelting industry:

Eut overuI. few within dre industy
expect that Jokowi and l{0lh lvill brin8
mr sisnificmt chlnge. This is because
rcsource nariondisN in hdoDcsia
refl€cts red anxie\'within the public
ard the political clite, floN the cetrral
government down into the regions, dr*
rndoDesia is not gettirs eDougi out ofits
flnite resources. Most expect Jokowit
dninistration to naiitain pressure on
forcign investoN aDd coDtiNe cultist"
ingn vnlue-added resotlrce econonly.
The nelv sovements stylc and monen-
nrnr nray shift. but ils conrnlitnren t to dre
tuEduental philosophy of rcsouce

Jatarb 6robe br{blblred iry Berlldalu lvled. l!.rdtE*
Ptlatrrsclolelvle.t.,Be tasatu Plaza Li. rl,slne 11oz
ll.lendGtotsubrctoKdv35l6,J.knrt 12950

I,IANAGIMENT EDITORIAL

TheoLsambu&d sa.hlncoDaan
ChLlEBrdEOrIlq S.nldtdhor

shebKtuh0ddn
SolorAdvbor MalsilECdhG
S.mue Tahir Bhi@nlo 5u@stovo.&cd<ast

Domhk Golons&n. Drg[ai

eFtE@D{E rc Abdulxhalik Pnnt

LukmanDiaja adiiorattaEp
llr*.uigEc4nnlnl.6dc lohnRiadv
DlEtor EElpEiltorld Bo*d
Sa rr (usumaninqrum T he L Sambuasa S.din 6opalaa,

Tann Abqq Ma*u! Pamadl,
Drdrkl Richbrn

OURSEB\IICES
C.t-lE lr.rrlhttr.lPdiraDldtsO
Tel O2l)2995 75OO, Fa (OZl) 520 0072
ont&ru@th.jakadaslob€om

Lrbrrlrdd To qethore ddl'/6y forlu6t ip 132.000 per
monti orloqergEitals@nE for 5{bdh ind12 mohih
sub*rtptons, orto re9orldelh/ery prcbhfirs 6rt usat(o2l)
29$1565.raxtorcqo5200t 2ftm Mon-Frlamto6Em,
orffi il l]' atrlt6qjpd..rldLE€r!€rlb5am€.lb@m
orteri B3t(6r8)aaao@anfton st sun

a.nsirt{ For6t€.,io lEqugta ftEdla klt a.d lo d@
di5phycla.5fiedoriob.tkl,fintoronlin .@ll610r
ImrEdlate getukeat (oa)zxrsz@. tax to(oa)5io ool2
ormall..lale.@hchkrbclo6€et!Fordlqltal
advcni6lnq m.ll rltsttak balai@liejrl€tlaloterol,

Fve warbudon i9 PhD.andldare a he
t epartment of Politlcar aod so.ral chdnqe.
ai the Ausrralian Natibnal universitv.



JakartaGlobe
ln Game of Elites,the
People Are the Losers

I ndonesirn democrrry - torthe flost pan - is a
I s'ame ofelites. once IndoDesiaff 6nisb castins
I thdrlres eirtler for prEsidois or ft)r ledslriors,
I slaE business becomes a Dolnician\ affair.
I Constituents - in rhis case Indon6bn p€ople
I - hare ro more say * this stse, snd whether
those they\oted in wilthinkofthemis always abig

wllatwe saw in the past seveEi dals whothe
House ofXeprEsmtati!€sprlsed the indir€ct
eledions lrw, robblngp€opteoffteir ri8ht to
dirEctlyelecttheirreeiomlleaders, mdth€nhow
lawmakercwere lflohEd in polidcal ho6e h"dlng
whenthey eleded thesperken ofthe irouse aad
the Feoplds corsulrrive Assembly G{PR) pmved
thatpublic irterEst doe6 notEAtter to them.

Robbirypeople's righttorote fortheirosr]
leaders is cdtablytrot inthe pDblic ixdere€L Ifs in
acccrdame with peoplds wil thrrleaders ofthe
House and the MPi arethe most capable, ho&st
and wisest ofthem all ButpoverDlayin the
elections oflead€n inboth instiMions rEsulted in
peopleimplicatedinglstr comiry out rs \dnnels

lnthis EEmq the elltes alwEys td€ care oftheir
o\ m hterEsls onlr: lut Indon€sia is ho inporhnt
tobe left tothos€ elttes, especjrly wtlen history tells
us thatthesevery people hEve dom nothingbut

The natiotrneeds wide pubtic participatiotrto
monitor poftical Dmce6s€s inthe llouse to DrelEtrt
a ftwtrDm holdingthenatiotrhostaSe, and to md(e
strrethe intentl.n.fthe Red-white cdrlltidn t
ohuctwhab€rpoliciesm,adebyh€side -elect
Joko Wtdodo cannotbe realizeal

ontheotherh3n4whnewebelie!€Jokos, I
choosetheb€st mtuisteis possibh and do thebest
he catrtochnnel p€ople's iDterElts indl ofhis
loticies, w€ shouldbe a$€re tbat af€w people iom
hisi mr circle coutd push their 01{ asendas. too

EEgy Clyde Russell

lndia Coal Imports Aren't a
Big Enough Boost for Australia

OUBSEBVICES
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Anlndimmurtnrlngs.rappingthe
allocdions ofcoalblocls to priate op€r-
ators wil undolbtedt clrtproductiotr
andboost demard foriolortdtueL

And it's also ltuely thatnEw elport
permitnrlesbeingiff roduced by hdoD€-
siawill at leas-t temporarily lo\r.er sbip-
mmtsfromthereorld sl-rrgEstexporto
ofthemal coal frr use in polrer plants

Also, it rmrltrx the crse thatmrny
IndhtrpowErstatiois ar€oiticallyshort
of coal, gi!€nrhe long-standingiEbilityof
st le produc€r CoEllndja sndthe railwals
to mine andtrsnsport adequate supples

All ofthis seems like mffnaftom
h€a!€n forAustrrlian caal miners,the
majority ofwhom ale uprofitable gken
the 25 p€rcert decline this ,€ar in $e
benchmBrkNewssdePort thermrl coal
piice to $6491ametric ton bst*eek, a

Butther€ sre afew re8sotrs to be skep-
tical a! to wheth€r this $dlbe asknm-
cant boost for coal miners, orjust a s€rEn-
dlpirous lolyh ahowl oftile

lrd.a.dtpllfr rhl
hdia's top coult s.rapped 2r4 coalblock
alocatedbythe6rmerBD!€mm€nt,
rulingns processes were arbibary and
tuesEl-

The operatinablods amongthose,
which$rere ex!€cted to pmduce anesti-
mated 52 milliotrtons in the current fiscal
ye3r, vrill be retumed to Cod hdiabythe

Ho\r€$s,ifs likelythatoutFutftom
them ill start to tail offpriorto the han-
do!E, ,rld that lt wotrt be ramD€d up
quicldyby coal Indiaonce it assumes
control, gi\€n itwi tal(€ time ft r the
state behemothto FttD EiDs wifr the

desperate lor good news Eot
a double boost rccertly but
rndia's caffelingof prilate
mtniDgblock andlndone.
sia's rcq,export rules are a

A up, the coal shortage hlndla is
likelyto Eoiv sub6taltlally and may
e(ceed e!€nthe top sd ofthe goi€m-
mflfs estimate ofbetBem r85 million to
265 million toff by the2or&V fscal r€Er.

Indieimpofed 168{ milliontoBs itr
the fiscalr€ar ended March 2014 snd
rEseallhers Or€leamelQect tbis to rise
to 210 miltior in the ]€3r startinsAprfl
2015, while Firch unli IndiaxatinSs &
ResefiEh sars lnports mEyrise as hr as
230 million

The OIdTEam forecrst is areasoDrble
import dem-ad as$mption, rnd there is
little doul,tthathdis codd use all2r0
miliotrto ofimports, and posslbly even
as much as the India RrtlnEs estitrute

Butthe bigquestiotrls whether the
already sbrained port and rail infmstru.-
trre is ready to hndle sueh an increas€ in

Thehdianexperienceis geffraltythEt
caraci0 itrcx€as€s arE realized but sel-
dom hthe time fi"ames hitjr yeNisaeed.
There arc also problens ingEitingproj-
ects coordinate4 wlth the rlskthata port
maybe readyto r'€ceive rnore caryoes but
the railnotlet able to tra$port lt

lndia's imports surgEd19 perlefito
16 milliontons in september, accordingto
da1aft om hlder mjunctioL

But e!€tr thjsjump inimports, ifmain-
tained,would resulttu antrud impoIts of
192 miliontonq which is high€r tbrn$e
2013-14 outcome, but shor! offorecalE.

It maybe mor€ realtutic that irnporis
could struSgleto ds€ in the comiryfiscal

aa
Thcre ar€ a teu, reffions to
beslcptlcal aslo whc[trs
thb wlll bc a dgnmcant
boctiorcoal mlners,or
lust a s€nendlCtous lolly
lna bot rl olblle

yerr above 200 milliontons.
Thatwould stillsol]ndfaldy good to

corl mineq especially those outside
hdoneiia.

lnaardrrul..rL I.rrrrlE
Newrules msy c1ltltrdotresisn e:aolts by
b€fii€en $ p€rcent ard 20 percent in
october ftom septemb€r, accordingto
the coal itrdU-stry. The South€altAsi,r]l
Mtiotrstrtpped betw€m 25 miliotr and
30 miliotr tons hseptember, accordingto
thehdorcsiancoal MinlqAsseiation-

Indo.esianminEn are worIied tbai
Ate rEsutadons, ahed at msurinscom-
plisnce qdth Iaws snd taxEs, wil dri.€
some strugEiingcomprnies tothe wBtL

Notwithstandlngthe lss{es surmund-
in8ithe rcw exportperrits, its likely this
will b€ only ataryorary dtuation, mearl.
ingthat the scope tur d!€l trfrcIs lnA$-
Ealia,SouthAft icaand even Colombia
wiilbelimitd.

CoaI6om thosesuppliers is also morc
eryensirctola inlndisthrncargDes
ftom hdone.ia, meaningth€rE maybe
some Eluctance on the part ofbulEs to
pay morethat they are us€d to, e1€n
though prices aI€ flrretrtly depEssed

Cerbinly, the coaltutur€6 ID rket
haxn'ipricedhdsiDgpricestuIther
alongthe orve,suggEstiDgthrri]Ivestors
halEfiyEtbought itrto the id€a ofa

Ne\Ycasde tutues are in nild
cotrlsDao,butthis brsaltuallyfl-attened
dishdy inthe past month ard the same ls
hre ftr Indonesiatr sub-bituminous

hstly, slowtngdem-and for co3l
impoft ftom China may counteractaxry
ll1lros ln demand {rom Indie-

El€tr ifthe court decision in hdia and
mrr'rules in rndomsia do provide some
relief to coalminers,th€ undevjnspmb-
ler oftoo much caDac-lty chaslnstoo lit-
tle dslmd ftttlBiff mresol!€al
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Forelgn Pollcy M. Rizvi

Shame on SBY and Nothing but Benefit for lndonesia
His Non-Democrats

CloserTiesWith Middle East Bring

(.-.r,

he usly pmcess h wNch the Houre of
Represetrtatives reached a decision in
the early hours ofrridayto pass abill
thattakes away iom the people the
riSht to vote for regioffr heads and gtues
iti steid to regionrl legisl-atlms vas a

bl.atant display of polticians ridingro'rgh-shod

Ai the hesrt ofthis massi€ setback to democ-
racy is the poorly named Democratjc Party, whose
much-touted sripport for keepingdift ct elections
was haf-heirtEd at be$ and a c'rDical mce-saving
strategy at worst, gi*in that the bjll wa-s drated by
the gDvemmeni ofPresident Susilo B.mbang
Yudhyonq the Democrar chairman-

It wls meant to be a simple vote yea or nayfor
passiig the bi[ hstead, the Democrats tbrev in a
third optior keep dleci elections bllt rack on a
lo-poinr list for streamlining loca-l pols. Because
the Demo.rats mntrol i48 of560 House seats and
r€tused to bud8e ftam tl€ir positior! tbe parries
th €Enuinely w:nted to l€ep dircct elections hd
no choice but to side with then

And then the Democrats,just like d]at, vrlked
out of ihe pleDary sessior! instanuyhrndingvictory
ro the parties in sulport ofth-" bil rnd in one fe1]
swoop throwin€the countrys democratic slatem
back into tbe dffk agEs ofthe New Order rcgime

Taking away the peoplds ri8ht to choose their
leaders is a blal3nt betra!"l ofpublic tnrst 3nd
sidelines them hom the demo.ranc process
altoertlrci rendering aI the pnr8ltss and costs of

lndonesia hax returned to a system ofelitist
democracl,conEolledbl,abrndi. ofcorruptpoli-
ticiEns serving oDly then own interesrs.

The legisl-ation can stil be cbrllengEd thiough a
judictul review at the con$itution-al court, which
hrs shown it is ofsounder mind th-an the House

recunjngthenre dunng
Joko Widodo\ presidential
caEpai8n wrs the need tor a
fol€igll policyhsed on an
economic apprcach th-at
would se olr oficinl

diplonrats play a n]ore assertive role as
national entrepreneurii. Political rgEadrs,
oation"l sec1lfitJ, and inr"ge are !I
important to keep in mind whetr m?king
forei8n policy, but dehrrins dnect added
l€lue io the nation's economy isvjtaL
Along with investnent End tradg our
tourism jndustry codd flourish with a
more concerted effort at economic
diplomacf- And fiis new diplomatic
strategy corld start in the Mi.ldle East

Middle r,estem countries wield signif-
cant fn?ncia-l dout and ha\€ recently
graviiated tow3rds Asia anq more specfi-
ca-l]y, theAssociation of southeastAsirn
Nations lor trade tourism and inlestment
(TTD. Westem counrrjes historicaly ha\e
receivEd the lar8est foreign direct iDest-
ment (FDl) from fie Middle tust, hrt the
Wests recent economic domhlrn has
madeAsean with jts strong8met
prospects - a !€ry suit ble destinatior

Examples olthis transformation !r€
Sllldi Ar:abjs inve$irg nearly $900 mj-l-
lion in Mitaysia in2013 and mnking ffth
jn lDr in Mal.alsia in 2012. Qarais com-
mitment to a $4 billion nal eslate project
in Metnam Elongwith a joint \€nture pet-
rochenical conplexthere is anofier
ilustratior! Unfonunately, lndonesia
does not yet have a strong economic rela-
tionship with the Middle Ea,ct.

Lookingat lndon6ia's sheer sjze,
economic potential and attH.tivercss as
the largesr Muslim-nr.ajorily nation in fie
world, TTI vith the Middle East should
improve. 'Ihe united tu:b Emirates is
MalEysial lar€tst tradin€ipartner,
recording $8.81bilion in fade per yerr

- oompared to lndonesia's nrere S32
bil]iotr per year opponuities Bre
defnjtely rherq but the,v need to b€
explored beforE they can be grabbed-

one big opportunity is the curreDt
construction sector boom in SaldiArabia
3nd Qatsr, which llis Srowr r0 percent in
each ofthe last three years. Saudi Ambia
is e&eriencing a housing d1orta€e for jts
lopulntio4 and litadh alone is estjmated

ro build 50,000 units per year for the nen
i0 years. As a coDsequencq thexe is high
demnnd for household pmducts tlut
lndonesia.odd meet ifit rvould make
the mosl ofits world-ckss wood. Midde
Ealtem counties hrye long Eeferred
Chinese or American pmduct! due to
their frmilirrib, 3nd 1ad( ofconfidence in
and lmowle<l€E about Indonesim prod-
ucts. This isjusl one e$mple ofa possible
role for diplomab, vho codd help pra-
mote lndonesian products abroad.

An economic reviializaliotr in the Mid-
dle tust shodd be a focus ofthe ForeiBD
Minisb'y as therc is no iDstitution better
positioned to $owcase hdonesia's
potential -due to its daily contacts with
pmspective investors, traders md the
rm1€l indxstr,v. varioxs stlkeholden hnve
expressed lhis sentimenL

Cshyo lumomo ofthe lnve.tnent
Coordinatins Board (BY'?M), who
sened jn the UAn for the past thr€e
years, told me th,at greater collaboration
with the mjnistry md its ambalsadors
vould be aBr:at help. Imn's ambBsador
to lndonesia, Mstimoud lanzrndeb
also has crlled for stron8Er involvement
ofthe lndonesisn government itr pursu-
ingnrutualybeneficirl relntionships.
lrrn has always sought closer ties with
lndonesia, End dte ambassador has
worked hard to boost ecommic and cul-
tural r€lations since his arri\€l here in
20to,

The lack ofurEencl in imprcvingeco-
nomic reladons with the Middle East is
the nrain cltprit Iorthe clrneDt predica-
menl A stron€er lobby by hightevel
lndonesisn leaders is imperative to m-ake
progless. An understanding of$e psyche
and mindset ofMiddle Ersterners wil
also aid in in achjevins a stmnser

aa

The tourisn indlstry is one sector where
closer ties with the Middle East can nrnke
a hucE impl.t. Malalsia has b€en
,gBressivelylar8etingMiddle Ean $aEs
inthis r€glrd, especirly saldirArabia
and the UAE, io inc]es-le the inllux of
visitors.AliertheSept 1Il]a€Edyinthe
United States, the ha!€] pattems of
Middle Eastem tourists b-as shified from
the West to other countries. The
M3larcisn government seized this
opportunity rnd de\€loped 1 globa-l

clmpai8)1 to portray itselfas En e\cellent

ln 2002, only 60,000 Midde-Ee-stem-
ers visited Mrlatsi4 but that number
increased to 245,000 in 20oz Malaisia
also emeraed 3s the world's top Muslim-
f ieDdly holiday destination in a srfley
relea,ied h early 208 by Sin€Bpore-based
Musllm trar,el consultsncy Crescenlrat-
ing. Compare tnis with rndonesia, which
re.eived fewer than 10o,0rlo Middle East-
em toudsts in 2013.

'Ihe Forcign Ministra should vork jn
close coopemtion with the Tourism Min-
istry to de!€lop a specific phn to ampliS
Indonesiab streDgths and bring in many
nrore torjrisb hom the Middle East. An
increase inhetal food specifications coutd
be developed 3Dd pmsr3ms specifically
derigEed for Midd-le Erstem tomilies
could be created. such as the establish-
meDt ofan 'i\rab Town-" These are some
options tbat can be considercd.

WeshoL d also rememberthat this is
trotjust about economic gaia Because
boosdrs economic ties wirh tlre Middle
East wil also strengthetr lndonesiah
sianding iD the region, makiDg it eEsier to
achje\€ its fol€igll policy gDBls.

The government and its citizens have
lonByeamed to be more iNolved in 6nd-
inE a solution to the Prlestine-Israel coD-
flict and one way to gain apersursive dip-
lomatic voice is tbm'rgh better economic
relriions. Checkbook diplomacy could be
one viBble way for Indoneshto Essert its
iilluence globalln and in the Middle East
specituely. Howevet its relative Lack of
eD$gEment in the Middle E3$ so $r hrs
left lDdonesia isolated. But this can -md

[4.Rialisaplofessio.alintheoilandsas
sector,and an obserErol lndoresian rolitic.
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