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Look of Silence’ a Call
To Confront Our Past

he killingof more than a million alleged
members of the Indonesian Communist
Party, or PKT, in the aftermath of the
Sept. 30,1965 power struggle will
forever haunt this nation.

While several mass killings
occurred later during the New Order regime, the
communist massacre is the one event that still
exposes us to international humiliation.

While we would like to portray ourselves asa
nation that freed itself from colonialism, we will
continue be seen as manipulators of history;

a delusional nation that likes to fool itself by
pretending it had never done anythingbad.

We want to be a proud nation but the
communist purge continues to remind us that we
justify impunity and fail to deal with our past.

That’s the message of Joshua Oppenheimer's
documentary films —the latest “The Look of
Silence,” and the previous, “The Act of Killing.”

It has been nearly five decades of silence.

The impunity of the 1965-1966 killings serves asa
template for later mass murders and extra-judicial
killings — in Talangsari, Tanjung Priok, Timor Leste,
Aceh, and until now in Papua: It shows that you can
get away with murder on the pretext of serving the
country. And who knows it can happen again in the
future.

Many people in Indonesia still wish the tragedy
will be erased with time. But movies, books and
whatever form of warning will always be there
because the death of a million people in a mass
killing is way too much to sweep under the carpet.

Until we start to confront our own history,
debunk the official story, admit to the crimes, ask
for forgiveness and try to solve it in good faith with
whatever method we can come up with, victims
and perpetrators will never receive the justice they
so rightly deserve.
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Development Agung Wasono

SBY Has Overseen Real Growth, but
The Question Is: Who Benefited?

nhis speech to the House of Represen-
tatives on Aug. 15, President Susilo
Bambang Yudhoyono claimed that his
administration had successfully
implemented pro-poor policies and
programs. He stressed the progress
made in Indonesia’s development, citinga
number of macro-economic indicators,
especially the country’s resilience during
the global economic crisis in 2008. He
reminded the House that Indonesia’s
economic growth rate in 2009-13 was
higher than that of the United States,
Europe and Japan during the same
period, and in the first semester 0f 2014,
Indonesia’s economic growth remained
the highest after China amongthe
members of the G-20. Also, Indonesia’s
foreign debt-to-GDP ratiois very low at 23
percent, 2014 saw the highest state
revenues in history, and per-capita
income has more than tripled from Rp
10.5 million ($890) in 2004 to Rp 36.6
million ($3,100) in 2013. The president also
pointed to Indonesia’s membership of the
G-20, giving it a voice in global decision-
making, as proof of its elevated status.

These are admirable achievements
indeed. However, if we change our per-
spective just a little bit, a different picture
emerges. According to the Global Hunger
Index, for instance, even though Indone-
sia is now a member of the G-20, our rat-
ingin 2013 was 10.1 (which signifies seri-
ous hunger), placing us behind Vietnam,
Thailand and Malaysia.

Many experts say Indonesia’s micro-
economic indicators show that economic
growth is not even or sustainable, point-
ingto decreases in tradable sectors like
agriculture, mining, and manufacturing,
and the low rate of absorption of the labor
force. Meanwhile, two indicators that are
rising markedly are income inequality
and economic inefficiency.

We also need to consider the number
of people living under the poverty line,
the budgets allocated to eradicate pov-
erty, and look at income distribution

between the rich and the poor.

InevaluatingIndonesia's progressin
achieving the Millennium Development
Goals, the Central Statistics Agency (BPS)
has shown that in 2004, using a poverty
line of $1.50 (PPP), there were 36.15 mil-
lion poor people — or 16.66 percent of the
population. By March 2013, the number of
poor Indonesians had fallen to 28.07 mil-
lion people —11.37 percent of the popula-
tion — so it looks like we are making good
progress.

Butifwe look at the World Bank’s data
(their poverty line isset at $2 per day),in
2013, 511 percent of Indonesians were liv-
ing in poverty. To meet the first MDG we
need to reduce this numberto 7.5 percent
by 2015. This is not going to happen.

Let’s also consider the budget alloca-
tions for poverty reduction. BPS data
shows that in the years 2004-13, the per-
centage of people living in poverty
decreased by 5.29 percent, or 0.58 percent
per year. Meanwhile the budget of the
Coordinating Ministry for People’s Wel-
fare for pro-poor programs was increased
by Rp 56.7 trillion in 2004-10, or about Rp
8. trillion per year. In 2010 alone the bud-
getincreased by Rp 27.8 trillion — about
42 percent. The Indonesian Institute of
Sciences (LIPI) calculated in 2011 thatin
the yearbefore, the government spent
almost Rp 47 million per capita to lift
Indonesians out of poverty. Despite these
ENOrmous sums, we are not seeing any
correlating impact on the numbers of
Indonesians living in poverty.

Despite enormous sums
spent by the government,
we are not seeing any
correlating impacton the
numbersof Indonesians

living in poverty

We can also measure the impact of our
pro-poor policies by using the Gini coeffi-
cient, which measures income distribu-
tion. According to the BPS, Indonesia’s
Gini coefficient steadily increased during
the 17 years from 1996 to 2013 from 0,355
t0 0413, meaning we have moved into a
range of high income inequality;

Indonesia’s Gini index is still better
than Malaysia’s (0.46) and that of the Phil-
ippines (0.43), but it's worse than Cambo-
dia’s (0.38), Thailand’s (040), Vietnam’s
(0.35), or that of Laos (0.36). This means
that our per capita Gross National Income
0f $3,580 does not reflect the actual
income of most people. In 2010, the
wealth of the 40 richest people in Indone-
siawas Rp 680 trillion — the equivalent of
10.3 percent of the national GDP. The total
wealth of those 40 equaled the wealth of
60 million of the country’s poorest people,
an NGO study found.

Yudhoyono'’s administration has cer-
tainly overseen positive economic growth,
but this growth is not benefiting the
majority of Indonesians, or generating
sufficient employment. Indonesia’s eco-
nomic growth was relying on the market
mechanisms with little participation from
people outside the major cities. Toshare
the wealth we need to create jobsand to
do this we should rely on labor-intensive
industry rather than technology and capi-
tal. The unemployment rate increased by
0.1 percent from 6.14 percent in August
2012 to 6.25 percent in August 2013.

Even though the government has suc-
ceeded in reducing the number of Indo-
nesian living in poverty by about 5 per-
cent in 2004-13, we cannot say that the
pro-poor policies are effectively reaching
all the people who need them. The
incoming administration needs to con-
sider this data and develop new policies if
itis serious about improving the lives of
poor Indonesians across the country.
Agung Wasono is researcher at The Partnership
for Governance Reform (Kemitraan) in Jakarta.
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Beware of Lawmakers
Setting Sights on KPK

mid all the fracas of late, it is hard to

believe that things could get any worse

inIndonesian politics, Lawmakers have

shown their clear intention to turn back

the clock on democratization with the

passage of the regional elections law
that ends direct elections of mayors, district heads
and governors, and — not long before that, when all
eyes were on the July 9 presidential election — with
the law on legislative bodies. A year that should
have been a feast of democracy could now go down
in history as the one that saw the end of representa-
tive government as we know it

But things could still get a lot worse.

Experts are raising the specter of a House of Rep-
resentatives bent on pulling out the Corruption
Eradication Commission (KPK)'s teeth.

Noted lawyer Todung Mulya Lubis, for instance,
warns that the House has the authority to cripple the
KPK, and can do sosimply by amending the anti-cor-
ruption law. Already, the law on legislative bodies, or
MD3 law, requires the KPK to seek permission from
the leaders of the House to question legislators it be-
lieves to be involved in graft cases.

In this regard, it is not very surprising that some
have expressed concerns over the appointment of
Setya Novanto — accused of involvement, though
never charged, in a number of corruption cases —as
House speaker, and Fahri Hamzah — who in the past
has suggested to do away with the KPK altogether
— as one of his deputies.

Hopefully, now that notonly the nation’s netizens
but also its captains of industry are sounding the
alarm bells over the prospect of protracted political
instability, lawmakers and other stakeholders will
realize thatit's not toolate to continue on the path of
democratization. All should realize, however, thaton
that path, an independent and assertive KPK is cru-
cial to keep everybody honest.
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Rights Joseph Chamie

On Reproductive Rights, Progress
But Plenty of Challenges Ahead

or most of human history,

reproductive rights essentially

meant men and women

accepting the number, timing

and spacing of their children, as

well as possible childlessness.
All this changed radically in the second
half'of the 20th century with the
introduction of newmedical technologies
aimed at both preventing and assisting
human reproduction.

Those technologies ushered in his-
toric changes in reproductive rights and
behavior that continue to reverberate
around the world, giving rise to increas-
ingly complex theological, ethical and
legal concerns that need to be addressed.

Up until around the middle of the past
century, reproductive rights were limited.
The available birth control methods were
rhythm, coitus interruptus (withdrawal),
condoms and for some, the diaphragm.

Those methods in too many instances
were unreliable and not considered user
friendly. Also, while induced abortion has
been practiced for ages, it was a drastic,
dangerous and largely unlawful medical
procedure.

In 1960, the oral contraceptive pill was
introduced, dramatically transforming
women's reproductive rights and behav-
iour; In addition to the pill, modern meth-
ods of family planning, including the intra
uterine device (IUD), injectables,
implants, emergency contraceptive pills
and sterilisation, have given women and
men effective control over procreation.

Modern contraceptives have contrib-
uted to major changes in sexual behav-
iour and marriage. Women empowered
with modern contraception can choose
without the fear of pregnancy whether to
have sexual relationships, enabling them
to postpone childbearing or avoid it alto-
gether. And instead of marriage, cohabita-
tion has become increasingly prevalent
among many young couples, especially in
industrialized countries.

The use of modern contraceptives also
facilitated a rapid decline in family size
worldwide. Between 1950 and the close of
the 20th century, the world’s total fertility
rate fell from five children per woman to
nearly halfthat level. Every major region
of the world experienced fertility
declines during that half century, with the
greatest occurring in Asia and Latin
America and the smallest in Africa.

With improved medical technigues,
changing social norms and grassroots
movements, induced abortion also
became increasingly legalised globally.
Although some remain strongly opposed
to induced abortion, nearly all industria-
lised countries have passed laws ensuring
awoman’s right toabortion.

Also atthe 1994 International Confer-
ence on Population and Development
(ICPD), 179 governments indicated their
commitment to prevent unsafe abortion
and in circumstances where abortion is
not against the law, such abortion should
be made safe.

Reproductive rights to terminate a
pregnancy, however, have also led to
excess female fetus abortions. Particu-
larly widespread in China and India, their
sex ratios at birth of 117 and 111 boys per
100 girls are blatantly higher than the typ-
ical sex ratio at birth of around 106.

Consequently, the numbers of young
“surplus males” unable to find brides are
more than 35 million in China and 25 mil-
lion in India.

The introduction in 1970 of in vitro fer-
tilisation (IVF) — fertilization in a labora-

tory by mixing sperm with eggs surgically
removed from an ovary followed by uter-
ine implantation — radically altered the
evolutionary process of reproduction.

IVF provides childless couples the
right and means to have biological chil-
dren. It is estimated that more than five
million IVF babies have followed since
the birth of the first “test-tube baby” in
1978. However, IVF has also raised ethical
concerns, In addition to ¢creating a preg-
nancy through “artificial” means, IVF has
become a massive commercial industry
prone to serious abuses and exploitation
ofvulnerable couples in the desire to
make profits from childbearing.

IVF also permits gestational surrogacy,
which extends reproductive rights to
same-sex couples. In contrast to tradi-
tional surrogacy, where the surrogate is
the actual mother, gestational surrogacy
allows the surrogate to be unrelated to
the baby with the egg coming from the
intended mother or donor.

While those who are childless have a
rightto have biological children, gesta-
tional surrogacy raises challenging ethi-
cal questions, such as the exploitation of
poor women, as well as complex legal
issues, especially when transactions cross
international borders.

In 1997 the cloning — or propagation
by self-replication rather than through

The numbers of young
‘surplus males’ unable
tofind brides are more
than 35 million in China
and 25 million in India
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sexual reproduction — of the first mam-
mal, Dolly the sheep, was achieved. The
birth of Dolly was a major reproductive
development. Following the cloning of
Dolly, scores of other animals, including
fish, mice, cows, horses, dogs and mon-
keys, have been successfully cloned.
These developments suggest that in the
near future some humans may wish to
assert their reproductive rights to be
cloned, again raising serious theological,
ethical and legal questions.

Among the transhumanist reproduc-
tive technologies imagined in the more
distant future, one that stands out is ecto-
genesis, or the development of a fetus
outside the human womb in an artificial
uterus. While ectogenesis may expand
the extent of fetal viability, free women
from childbearing and expand reproduc-
tive rights, it poses serious, unexplored
medical, ethical and legal issues.

During the past half-century remark-
able technological progress has been made
in human reproduction. As a result of this
medical progress, women and men have
acquired wide-ranging reproductive
rights and technologies to determine the
number, timing and spacing of their chil-
dren and to overcome childlessness with
biological offspring. The new reproductive
technologies, however, have also given rise
to serious theological, ethical and legal
concerns that have not been satisfactorily
addressed. Future medical breakthroughs
in human reproduction make it even more
imperative for the international commu-
nity of nations to address the growing
challenges and concerns regarding repro-
ductive technologies and rights.

Joseph Chamie s a former director of
the United Nations Population Division.
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For Prabowo, Reality
A Hard Pill to Swallow

7 hen one fails to back up bluster
with proof, the results are
humiliation and the gradual
loss of credibility.

As results ofthe July 9
presidential election began to
rollin, then- {,andldate Prabowo Subianto surprised
the nation by acting like a stoic contender, though
calculations showed him trailing behind Joko
Widodo with 47 percent of the votes. Numerous
national figures expressed their respect for the
former general for his impressive efforts in the race.

That high regard, however, started to fade as the
days wore on, until it was close to shattering when in
an emotional press conference on July 22, Prabowo
shouted his rejection of the election results, claiming
massive and systemic fraud during the vote and
counting process, and labeled the General Elections
Commission (KPU) a band of liars for crowning Joko
president-elect.

He then withdrew from the election process
altogether — forcing his team to make a hasty
correction soon after in an effort to save face.

Prabowo ended his announcement by stating his
plans to challenge the results in the Constitutional
Court. His camp soon offered a long list of allegedly
fraudulent actions. On the very top of it, was their
claim that some 20 million votes had been the
results of fraud — the number then jumped to
50 million in just a matter of hours,

But during Prabowo’s first Court hearing on
Wednesday, the coalition was embarrassed further
when the justices demonstrated how ill-prepared
both the legal team and the evidence were.

It's high time for the people around Prabowo to
admit the truth and advise him to concede, therefore
allowing the “statesman” to save what little respect
hehas left. Eight million votes are impossible to
contest, and it’s time to end the dream and wake up.
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Energy EveWarburton

CanIndonesian Leadership Change
Turn Tide on Resource Nationalism?

esource managementisa
pressing policy problem in
Indonesia, but it is also ripe
for nationalist grandstanding.
In the lead up to Indonesia’s
recent elections, both
presidential candidates deployed the
mantra of energy independence and
resource sovereignty in their campaigns,

Thevictor, Joko Widodo (Jokowi),
used far less incendiary language than his
competitor, Prabowo Subianto. But both
espoused a nationalist vision for the min-
ing and energy sectors — promising to
wean the country off foreign oil imports,
cultivate a value-added resource econ-
omy and renegotiate contracts with for-
eign mining companies, Such promises
smack of populist electioneering, But
Indonesia’s presidential candidates were
offering little more than a continuation of
current government policy.

Indonesia appears regularly in indus-
try and international press reports as an
example of a country where ‘resource
nationalism’ is on the rise. This term
refers to government efforts to extract
greater value from, and assert more con-
trol over, its natural resource sectors —
usually at the expense of foreign inves-
tors. Over the past 10 years, there has been
significant legal change and an increasing
incidence of legal disputes affecting for-
eign mining companies in the mineral
and oil and gas sectors. Nationalist policy
changes and legal interventions are justi-
fied by Article 33 of the Indonesian Con-
stitution, which states that natural
resources belong to the people and
should be contrelled by the state.

The 2009 Mining Law is the most
commonly cited example of Indonesia’s
‘resource nationalism’because it changed
the terms of investment for foreign min-
ing companies. For example, it mandates
an increase in royalty payments, local
content requirements and new divest-
ment rules, But one of the most contro-
versial aspects of the 2009 law took shape
this year with the introduction of an
exportban for raw nickel and bauxite,
and a massive export tax (starting at 20
percentand increasing yearly) on the
export of other strategic minerals such as
copper. The goal is to add value to the sec-
tor by compelling companies to invest in
refining facilities and process their min-
eral ores on Indonesian soil.

In the years leading up to the export
ban, most mining companies made little
progress towards investing in refining
facilities. Many simply didn’t believe the
government would follow through with
such a bullish policy. Nor did they see the
economicvalue in smelting, because it
requires high capital costs, significant
investment in energy infrastructure and
low returns,

So, when the ban was enacted in Janu-
ary this vear, exports ground to a halt as
there were virtually no facilities ready to
purchase and refine stocks of mineral ore.
For example in Sulawesi, Indonesia’s
nickel hub, thousands of mine workers
have been laid off, contractors have
recalled their mining equipment and
piles of dirt, rich in nickel ore, line the
island’s silent ports, The mineral sector is
now suffering reported losses of halfa bil-
lion dollars in exports each month.

The ban does appear to be incentiviz-
ing investment into nickel smelting, with
the Investment Coordinating Board
(BKPM) claiming 50 new smelter projects
are currently underway. In the meantime,
outside institutions such as the World

Bank and USAID consistently argue that
this policy is doing more harm than good.

The prohibitive export tax of 20 per-
centalso led to the cessation of produc-
tion and exports at some of the country’s
most profitable copper mines — including
Newmont's Batu Hijau mine in West Nusa
Tenggara and Freeport’s Grasberg mine in
Papua. Negotiations between the mining
giants and the Indonesian government
have been incredibly fraught. On July 25,
the government announced a break-
through whereby Freeport agreed to pay
royalties and taxes, and conceded to new
divestment provisions — a significant suc-
cess for the Indonesian govermment.

Newmont, on the other hand, is refus-
ing to budge. The company recently
declared force majeure and filed for inter-
national arbitration. In response the gov-
ernment has threatened to rescind New-
mont’s license to operate, sending a clear
message to mining companies who might
also be considering arbitration.

Despite significant economic losses,
and the prospect of costly legal conflicts,
Jokowi and Jusuf Kalla— the president-
and vice president-elect — have
expressed their commitment to domestic
processing and the export ban. This is
because these policies have broad sup-
port from across Indonesia’s political
spectrum. Throughout major parties, and
among many regional leaders in Indone-
sia’s mineral rich provinees, thereisa
common belief that the short-term pain is
worth the expected long-term gains of
these policy interventions.

Some politico-business elites backed
the ban because they see opportunities

Thereisabroad
consensus that minerals
should be leftinthe
ground until they canbe
exported ata higher price

for self-enrichment in a domestic smelt-
ing market. Butin places like Sulawesi,
the political elite are also in support
because they are tired of watching
swathes of raw ore being dugup and
shipped off shore, with serious environ-
mental consequences and little revenue
sent directly to provincial or district cof-
fers. Environmentalists and anti-corrup-
tion activists also like the ban as it has
temporarily stopped the irresponsible
and illegal mining activities of many local
and foreign investors, In other words,
there is a broad consensus that minerals
should be left in the ground until they can
be exported ata higherprice.

Some industry insiders hope that
Jokowi's reputation for pragmatism will
bring change to a stagnating industry and
breathe fresh air into stalled negotiations
with foreign mining companies. There
have indeed been tentative signs that the
new president will move away from the
combative approach that has character-
ized the current administration, toward a
more conciliatory style. For example, one
of Jokowi's economic advisers recently
indicated that he believes the mining sec-
tor needs more government support to
build a domestic smelting industry.

But overall, few within the industry
expect that Jokowi and Kalla will bring
any significant change. This is because
resource nationalism in Indonesia
reflects real anxiety within the public
and the political elite, from the central
government down into the regions, that
Indonesia is not getting enough out ofits
finite resources. Most expect Jokowi's
administration to maintain pressure on
foreign investors and continue cultivat-
ing a value-added resource economy.
The new government’s style and momen-
tum may shift, but its commitment to the
fundamental philosophy of resource
nationalism will not.

Eve Warburton is a PhD candidate at the
Department of Political and Social Change,
atthe Australian National University.
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In Game of Elites, the
People Are the Losers

ndonesian democracy — for the most part—isa

game of elites. Once Indonesians finish casting

their votes either for presidents or for legislators,

state business becomes a politician’s affair.

Constituents — in this case Indonesian people

— have no more say at this stage, and whether
those they voted in will think of them is always a big
question mark.

What we saw in the past several days when the
House of Representatives passed the indirect
elections law, robbing people of their right to
directly elect their regional leaders, and then how
lawmakers were involved in political horse trading
when they elected the speakers of the House and
the People’s Consultative Assembly (MPR) proved
that public interest does not matter to them.

Robbing people’sright to vote for their own
leaders s certainly not in the public interest. It'sin
accordance with people’s will that leaders of the
House and the MPR are the most capable, honest
and wisest of them all. But power play in the
elections of leaders in both institutions resulted in
peopleimplicated in graft coming out as winners.

Inthis game, the elites always take care of their
own interests only. But Indonesia is too important
to be left to those elites, especially when history tells
us that these very people have done nothing but
ruin the country.

The nation needs wide public participation to
monitor political processes in the House to prevent
a few from holding the nation hostage, and to make
sure the intention of the Red-White Coalition to
obstruct whatever policies made by President-elect
Joko Widodo cannot be realized.

On the other hand, while we believe Joko will
choose the best ministers possible and do the best
he canto channel people’s interests in all of his
policies, we should be aware that a few people from
his inner circle could push their own agendas, too.
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Energy Clyde Russell

India Coal Imports Aren’ta
Big Enough Boost for Australia

ustralian coal miners

desperate for good news got

a double boost recently, but

India’s canceling of private

miningblocks and Indone-

sia’s new exportrulesarea
salve rather than a cure for the industry’s
WOeS.

An Indian court ruling scrapping the
allocations of coal blocks to private oper-
ators will undoubtedly cut production
and boost demand for imported fuel.

And it's also likely that new export
permitrulesbeingintroduced by Indone-
siawill at least temporarily lower ship-
ments from the world’s largest exporter
of thermal coal for use in power plants.

Also, it remains the case that many
Indian power stations are critically short
of coal, given the long-standing inability of
state producer Coal India and the railways
to mine and transport adequate supplies.

All of this seems like manna from
heaven for Australian coal miners, the
majority of whom are unprofitable given
the 25 percent decline this year in the
benchmark Newcastle Port thermal coal
price to $64.91 a metric ton last week, a
fresh five-year low.

Butthere are a few reasons to be skep-
tical as to whether this will be a signifi-
cant boost for coal miners, or just a seren-
dipitous lolly in abowl of bile.

Indlashortage worsening

India’s top court scrapped 214 coal blocks
allocated by the former government,
ruling its processes were arbitrary and
illegal.

The operating blocks among those,
which were expected to produce an esti-
mated 52 million tons in the current fiscal
year, will be returned to Coal India by the
end of March 2015.

However, it’s likely that output from
them will start to tail off prior to the han-
dover, and that it won't be ramped up
quickly by Coal India once it assumes
control, given it will take time for the
state behemoth to get to grips with the

new assets.

All up, the coal shortage in India is
likely to grow substantially, and may
exceed even the top end of the govern-
ment's estimate of between 185 million to
265 million tons by the 2016-17 fiscal year.

India imported 168.4 million fons in
the fiscal year ended March 2014, and
researchers OreTeam expect this torise
to 210 million in the year starting April
2015, while Fitch unit India Ratings &
Research says imports may rise as far as
230 million.

The OreTeam forecast is a reasonable
import demand assumption, and there is
little doubt that India could use all 210
million tons of imports, and possibly even
asmuch as the India Ratings estimate.

But the big question is whether the
already strained port and rail infrastruc-
tureis ready to handle such an increase in
volumes.

The Indian experience is generally that
capacity increases are realized, but sel-
dom in the time frames initially envisaged.
There are also problems in getting proj-
ects coordinated, with the risk thata port
may be ready to receive more cargoes but
the rail not yet able to transport it.

India’simports surged 19 percent to
16 million tons in September, according to
data from trader mjunction.

But even this jump in imports, if main-
tained, would result in annual imports of
192 million tons, which is higher than the
2013-14 outcome, but short of forecasts.

It may be more realistic that imports
could struggle to rise in the coming fiscal

There areafew reasonsto
be skeptical as to whether
this will be asignificant
boost for coal miners, or
just a serendipitous lolly
inabowl of bile

year above 200 million tons.

That would still sound fairly good to
coal miners, especially those outside
Indonesia.

indonesia rulesa temporary salve

New rules may cut Indonesian exports by
between 15 percent and 20 percent in
October from September, according to
the coal industry. The Southeast Asian
nation shipped between 25 million and
30 million tons in September, according to
the Indonesian Coal Mining Association.

Indonesian miners are worried that
the regulations, aimed at ensuring com-
pliance with laws and taxes, will drive
some struggling companies to the wall.

Notwithstanding the issues surround-
ing the new export permits, it's likely this
will be only a temporary situation, mean-
ing that the scope for rival miners in Aus-
tralia, South Africa and even Colombia
will be limited.

Coal from those suppliers is also more
expensive to land in India than cargoes
from Indonesia, meaning there may be
some reluctance on the part of buyersto
pay more that they are used to, even
though prices are currently depressed.

Certainly, the coal futures market
hasn’t priced in rising prices further
along the curve, suggesting that investors
haven’t yet bought into the idea ofa
demand-led revival.

Newecastle futures are in mild
contango, but this has actually flattened
slightly in the past month, and the same is
true for Indonesian sub-bituminous
futures

Lastly, slowing demand for coal
imports from China may counteract any
increase in demand from India.

Even ifthe court decision in Indiaand
new rules in Indonesia do provide some
relief to coal miners, the underlying prob-
lem of too much capacity chasing too lit-
tle demand remains unresolved.

Clyde Russell is a Reuters columnist.
The views expressed are his own.



JakartaGlobe

Shame on SBY and
His Non-Democrats

e ugly process by which the House of
Representatives reached a decision in
the early hours of Friday to pass abill
that takes away from the people the
right to vote for regional heads and gives
itinstead to regional legislatureswasa

blatant display of politicians riding rough-shod
over the people’s will.

At the heart of this massive setback to democ-
racy is the poorly named Democratic Party, whose
much-touted support for keeping direct elections
was half-hearted at best and a cynical face-saving
strategy at worst, given that the bill was drafted by
the government of President Susilo Bambang
Yudhoyono, the Democrat chairman.

It was meant to be a simple vote: yea or nay for
passing the bill. Instead, the Democrats threwina
third option: keep direct elections but tack ona
10-point list for streamlining local polls. Because
the Democrats control 148 of 560 House seats and
refused to budge from their position, the parties
that genuinely wanted to keep direct elections had
no choice but to side with them.

And then the Democrats, just like that, walked
out of the plenary session, instantly handing victory
to the parties in support of the bill and in one fell
swoop throwing the country’'s democratic system
back into the dark ages of the New Order regime.

Taking away the people’s right to choose their
leadersis a blatant betrayal of public trust and
sidelines them from the democratic process
altogether, rendering all the progress and costs of
the last 10 years futile.

Indonesia has returned to a system of elitist
democracy controlled by a handful of corrupt poli-
ticians serving only their own interests.

The legislation can still be challenged througha
judicial review at the Constitutional Court, which
has shown it is of sounder mind than the House.
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ForeignPolicy M.Rizvi

Closer Ties With Middle East Bring
Nothing but Benefit for Indonesia

recurring theme during
Joko Widodo's presidential
campaign was the need fora
.\ foreign policybasedonan
%\ economic approach that
% would see our official
dlplumats playa more assertive role as
national entrepreneurs. Political agendas,
national security and image are all
important to keep in mind when making
foreign policy, but delivering direct added
value to the nation’s economy is vital.
Along with investment and trade, our
tourism industry could flourish witha
more concerted effort at economic
diplomacy. And this new diplomatic
strategy could start in the Middle East.
Middle Eastern countries wield signifi-
cant financial clout and have recently
gravitated towards Asia and, more specifi-
cally, the Association of Southeast Asian
Nations for trade, tourism and investment
(TTI). Western countries historically have
received the largest foreign direct invest-
ment (FDI) from the Middle East, but the
West's recent economic downturn has
made Asean — with its strong growth
prospects —a very suitable destination.
Examples of this transformation are
Saudi Arabia investing nearly $900 mil-
lion in Malaysia in 2013 and ranking fifth
in FDIin Malaysia in 2012, Qatar’s com-
mitment to a $4 billion real estate project
in Vietnam along with a joint venture pet-
rochemical complex there is another
illustration. Unfortunately, Indonesia
does not yet have a strong economic rela-
tionship with the Middle East.

Mutual benefits
Looking at Indonesia’s sheer size,
economic potential and attractiveness as
the largest Muslim-majority nation in the
world, TTI with the Middle East should
improve. The United Arab Emiratesis
Malaysia’s largest trading partner,
recording $8.81 billion in trade per year
— compared to Indonesia’s mere $3.2
billion per year. Opportunities are
definitely there, but they need tobe
explored before they can be grabbed.
One big opportunity is the current
construction sector boom in Saudi Arabia
and Qatar, which has grown 10 percent in
each ofthe last three years. Saudi Arabia
is experiencing a housing shortage for its
population; and Rivadh alone is estimated

to build 50,000 units peryear for the next
10years. As a consequence, there is high
demand for household products that
Indonesia could meet if it would make
the most of its world-class wood. Middle
Eastern countries have long preferred
Chinese or American products dueto
their familiarity and lack of confidencein  visitors. After the Sept. 11 tragedy in the
and knowledge about Indonesian prod- United States, the travel patterns of
ucts. Thisisjust one example of a possible  Middle Eastern tourists has shifted from
role for diplomats, who could help pro- the West to other countries. The
mote Indonesian products abroad. Malaysian government seized this

An economic revitalizationin the Mid- opportunity and developed a global
dle East should be a focus of the Foreign campaign to portray itself'as an excellent

Tourism industry

The tourism industry is one sector where
closer ties with the Middle East can make
ahuge impact. Malaysia has been
ageressively targeting Middle East states
in this regard, especially Saudia Arabia
and the UAE, to increase the influx of

Ministry as there is no institution better holiday destination.
positioned to showcase Indonesia’s In 2002, only 60,000 Middle-Eastern-
potential —due toits daily contacts with ers visited Malaysia, but that number

prospective investors, traders and the increased to 245,000 in 2007 Malaysia
travel industry. Various stakeholders have  also emerged as the world’s top Muslim-
expressed this sentiment. friendly holiday destination in a survey
Cahyo Purnomo of the Investment released in early 2013 by Singapore-based
Coordinating Board (BKPM), who Muslim travel consultancy Crescentrat-
served in the UAE for the past three ing. Compare this with Indonesia, which
years, told me that greater collaboration  received fewer than 100,000 Middle East-
with the ministry and its ambassadors ern tourists in 2013,
would be a great help. Iran's ambassador The Foreign Ministry should work in
to Indonesia, Mahmoud Farazandeh, close cooperation with the Tourism Min-
also has called for stronger involvement  istry to develop a specific plan to amplify
ofthe Indonesian government in pursu-  Indonesia’s strengths and bring in many
ing mutually beneficial relationships. more tourists from the Middle East. An
Iran has always sought closer ties with increase in halal food specifications could
Indonesia, and the ambassador has be developed and programs specifically
worked hard toboosteconomicand cul-  designed for Middle Eastern families
tural relations since his arrival here in could be created, such as the establish-
2010. ment of an “Arab Town.” These are some
The lack of urgency inimprovingeco-  options that can be considered.
nomic relations with the Middle Eastis We should also remember that this is
the main culprit for the current predica- not just about economic gain. Because
ment. A stronger lobby by high-level boosting economic ties with the Middle
Indonesianleadersisimperativetomake  Eastwill also strengthen Indonesia’s
progress. An understanding of the psyche  standing in the region, making iteasier to
and mindset of Middle Easterners will achieve its foreign policy goals.

also aid inin achieving a stronger The government and its citizens have
relationship. long yearned to be more involved in find-
ing a solution to the Palestine-Israel con-
flict and one way to gain a persuasive dip-
lomatic voice is through better economic
‘ ‘ relations. Checkbook diplomacy could be
one viable way for Indonesia to assert its
The Fore lstnr sho influence globally, and in the Middle East
i Ign Min i uld specifically. However, its relative lack of
work in close cooperation engagement in the Middle East so far has
with the Tourism Ministry left Indonesia isolated. But this can —and
to develop aspecific plan shiuld=—chumge.
to ampl"y Indonesia’s M. Rizvi s a professional in the oiland gas

strengths

sector, and an observer of Indonesian politics.



